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Introduction

Stochastic Approximation (SA) method

» Want to find a solution z* of the equation
E[H(z,V)] =0,

where V' is random noise, for which i.i.d. simulations are available, and H is known.
» Stochastic Approximation method — introduced by Robbins and Monro in [4]:

k1l _ Kk koy/k+1
=2 = e H (2, V)

where (V¥), areiid. V¥ ~ V.

» Under suitable assumptions on (7x)r>0 and H we obtain limy_, 2k

= 2.

» Particular cases of SA: Monte Carlo and Stochastic Gradient Descent.

Methodology & Results

Formalization of the problem

» Assume that:
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» SA applications: optimization, parameter estimation, signal processing, adaptive control, Monte Carlo op-
timization of stochastic systems, stochastic gradient descent methods in machine learning, adaptive Monte
Carlo sampler, efficient tail computations, etc. (see e.g. [3, 1]).

Uncertainty Quantification problem for SA limits

» Assume that V' follows a distribution p(¢, dv) which depends on an uncertain parameter 6 € O, for which
some prior distribution 7(df) on © is available.

» The limit ¢* of the corresponding SA procedure

O = " — i H(g" VI
depends on 6, i.e. ¢o* = ¢*(6).

» Our goal is to reconstruct the function ¢*(-) as an element of the Hilbert space corresponding to the scalar
product induced by 7, i.e. (f;g) = [5 f(0)g(8)m(dB).

Numerical Tests (details of the numerical examples are not given here, see [2])

» Illustration of the convergence ¢* — ¢*:

—V is a metric space, © C R, and H : R x V x © — R4,

— 7 is a probability distribution on O, x is a transition kernel from © to V.

- L7, is the Hilbert space of functions f : © — R? with the norm || f||, = \/ S L (fi fi).. We fix an

orthogonal basis { B;(-),i € N} of L7 .

» The main problem writes as:

" Find ¢* in L]  such that

7T-a.Ss.

/V H(6"(6), v, 0)1(0, dv) = 0,
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» This is equivalent to finding (u});en such that ¢* = ). u B;.

(4

The USA algorithm:

» In [2] we propose the following algorithm to solve (1):

— Inputs: sequences {v;, k > 1} (step-size), {my, k > 1} (growing dimension),
{ My, k > 1}(number of simulations at each iteration);
initial point {uY,7 =0, ..., mg}, total number of iterations K € N;
(074, Vi), s =1..., Myy1, —1iid. simulations w.r.t. 7(df)u(0, dv).

—Repeatfork=1,... K:fori=0,...,mpp

My 11 My
k+1 _ k —1 k S S S S
u; = u; — Ve My E :H Zuij(ek+1)7Vk+179k+l B;(05.11)
s=1 =0

k L .
and u; = 0 for ¢ > my41.

— Output: the vector {u*,i =0,..., mg}.
» This gives the following approximation of ¢*: ¢"* := >y B;.
» Main features of the USA algorithm:

— USA is a single iterative procedure without nested calculations (as opposed to naive Monte Carlo UQ)
— this yields much lower computational cost.

— It is an iterative procedure in growing dimension (dim. — 00), yet it is fully implementable.

Convergence analysis

» USA has a specific form, since it is a stochastic approximation procedure in growing dimension.

» As argued in [2], existing works on SA in finite dimension or in Hilbert spaces cannot be applied to show
the convergence.

» The main contribution of [2] is the original convergence proof of the USA algorithm:

" Thm 1. Under suitable assumptions (see [2]) there exists a random variable ¢>° taking values in the ‘
solution set of (1) such that
p] 4

lim qu’f e

k— 00

lim E [Hgbk _ >

k— 00

=0 a.s., for any p € (0,2) .

Conclusions
» The USA algorithm is efficient, fully constructive and easy to implement.

» It is given by a single procedure without nested calculations, which leads to much higher efficiency with
respect to naive methods.

» The convergence assumptions are given in terms of finite dimensional problems for fixed values of 0, as
opposed to abstract assumptions involving Hilbert space notions, often hard to check in practice.
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Figure 1: The functions ¢* and ¢” are displayed in respective solid line and dashed lines, as a function of § € [—m, 7], K €

{64,128, 256, 512, 1024, 2048}

» Dimension growth feature of the USA algorithm is important for:

— Asymptotic convergence to the solution ¢*;
— Bias-free estimation of low-order coefficients;
— Optimization of the convergence trajectory;
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Figure 2: Left: E [HgbK — ¢*||72r] as a function of the number of iterations, for different choices of the sequence {m;,k € N}: my in-

creasing (solid line) and m;, = m fixed (other lines). Right: In the case m; — oo (solid line) and m; = m = 3 (dotted line), the error on the

first 4 coefficients E [Zf_o(u

K
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uj)Q} as a function of the number of iterations K.

» Choice of the dimension (m;) growth speed: here m;, = k” for different values of b
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Figure 3: Left: empirical L? convergence rate for b € {0.2,0.25,0.3,0.35,0.4,0.45}. Right: total error E [HgbK — gb*Hi] as a function of
the number of iterations K, for different values of b.

» Impact of the choice of b (dimension growth speed):

— Bias-variance trade-off as b increases.
—For b < 0.3 the total error is dominated by the truncation error >_,_,, (u})” (i.e. bias).

— Optimal choice of b: exact result in the upcoming paper on the L*-convergence rate of the USA algorithm.

Future prospects
» Upcoming paper on the L*-convergence rate of the USA algorithm.
» Applications to the calculation of model sensitivities w.r.t. 0.

» Applications to parametric risk measure calculation, risk measure sensitivities and XVAs calculation in
finance.
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